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GLOBAL CHALLENGES | Prime Minister Karim Massimov

Innovative responses to a new cycle of world development

R eferring to often-heard predictions of
change in the world, Kazakhstan’s
Prime Minister Karim Massimov told

the Seventh Astana Economic Forum in May
that profound changes in global patterns
are not just predicted, they are already here.
The prime minister made the
comments while discussing re-
marks made by his former Brit-
ish counterpart and fellow fo-
rum participant, Tony Blair, who
also noted that major changes
are in the air.

‘‘The world, in terms of geo-
politics, is rapidly transforming,’’
Blair said at a round-table de-
bate. ‘‘But with the changing world, global
governance institutions such as the U.N.
and the U.N. Security Council must change.
They have to become more efficient and be
able to respond to major challenges.’’

‘‘From an Asian point of view, the world is
developing in cycles,’’ Massimov said in a re-
sponse reflecting his studies in China. ‘‘Tak-
ing into consideration cycle development, in
particular if you look it from the Chinese
point of view, in 2014 we are living in anoth-
er cycle, which is completely different from
what we saw 30 years ago.’’

The consequences of such a new cycle
are huge, said Massimov, and many as-
pects and viewpoints previously taken for
granted have not been thoroughly revised.
‘‘Whether we like it or not, we are living in a
different world right now,’’ he said. ‘‘Some of

the rules that were widely ac-
cepted in the world in 2013 do
not work in 2014. And if we look
at some of the practical realit-
ies, we see that globalization
does not work anymore under
the previous rules. We see that
in 2014 the rules of the game
have changed.’’

One of the changes, he said,
concerns investment flows, which today do
not occur by themselves, attracted by as-
sets in an autonomous process. They must
now be directed, no longer by demand for
products or services as the sole impetus,
but based on mutual trust between in-
vestors and recipients.

Massimov explained this concept to par-
ticipants of the Fifth International Invest-
ment Forum, Astana Invest 2014, held May
21 alongside the Astana Economic Forum.
The prime minister said that in order
to achieve the ambitious goals of the

Kazakhstan 2050 strategy, the country
needs more foreign investment.

‘‘In general, the country has achieved
quite impressive results over the past five
years by attracting nearly $160 billion,’’ he
said. ‘‘The government has recently worked
out a comprehensive program for attracting
investment. The corresponding bill will be
submitted to Parliament in the near future.’’

The prime minister added that Kazakh-
stan’s authorities know they cannot reach
their goals by themselves. ‘‘It is essential for
us to remain open to new ideas and invest-
ment,’’ he said. ‘‘Already, we have made pro-
gress in this regard — our efforts to provide
an attractive investment environment have
been recognized by the World Bank, which
ranks us among the top 50 countries in its
annual ‘Doing Business’ report.’’

In the World Economic Forum’s most
recent competitiveness index, Kazakhstan
ranked among the top 10 for investment
protection.

New measures to attract investment are
pending, including a visa-free regime for in-
vestors and simplified procedures. There is
also a guarantee that no changes in invest-
ment-related legislation will be enacted for
the next 10 years.n

‘With the
changing

world, global
institutions

much change’

Prime Minister Karim Massimov (center) with Astana Economic Forum delegates (from left) Paulo Portas, Tony Blair, Romano Prodi and Alfred Gusenbauer.

ASTANA ECONOMIC FORUM | Global actions

Tackling harsh realities with a fresh approach in order to create better world

C alls for action to reverse the trend of
global deterioration — both physical
and socioeconomic — evoke today’s

harsh realities and tomorrow’s even harsher
ones, if nothing is done on a global level.
This, some say, requires the involvement of
all citizens and cannot be imposed by elites
with a traditional focus on partisan, rather
than global, interests.

These were the main themes discussed
at the highest levels during the Seventh As-
tana Economic Forum, attracting some
10,000 delegates to the Kazakh capital
May 21-23. The forum included, among oth-
er events, the Second World Anticrisis

Conference, under the auspices of the
G-Global network and the United Nations.

Joining the academics who have domi-
nated previous forums were national minis-
ters and their deputies as well as other de-
cision-makers from a wide range of
countries. They joined with various experts
and dignitaries to engage in open debate,
circumventing the usual hierarchical delega-
tions that dominate many international
forums.

The 2014 forum attracted representa-
tives of 143 U.N. member states, including
Mohammad Karim Khalili, deputy president
of Afghanistan; Rasim Ljajic, deputy prime

minister of Serbia; and Paulo Portas, deputy
prime minister of Portugal. Other dignitaries
included Hussain al-Shahristani, Iraq’s
deputy prime minister for energy; Georgi
Kvirikashvili, vice prime minister of Georgia;
and more than 130 ministers, ambassa-
dors, and heads of central banks and their
deputies.

Also attending were Gyan Chandra
Acharya, U.N. undersecretary general and
high representative for the least developed
countries; Martin Sajdik, president of the
Economic and Social Council; Mukhisa
Kituyi, secretary general of the U.N. Confer-
ence on Trade and Development; David
Shark, deputy director general of the World
Trade Organization; and Thierry de Longue-
mar, vice president of the Asian Develop-
ment Bank.

At the forum’s main plenary session on
May 23, participants such as Kazakhstan’s

President Nursultan Nazarbayev and Malay-
sian Prime Minister Seri Najib Razak presen-
ted a strong argument for reshaping the
world’s economy.

‘‘The integration of Asian
economies can help developing
nations climb the ladder and en-
sure fewer citizens are left be-
hind,’’ said Razak. ‘‘I believe
Asian states must build a
stronger, more lasting economic
connection in the region and with
the outside world, including new
markets, such as the Eurasian
Economic Union between Ka-
zakhstan, Russia and Belarus,
which serves more than 170 million people.’’

The prime minister said that countries
with high fiscal deficits and debts ‘‘need
measured adjustment strategies rather
than abrupt remedies. Developing

economies must strengthen their fiscal,
monetary and policy positions to enhance
their resilience.’’

Razak agreed with President Nazar-
bayev’s comment that the glob-
al financial system was archaic
and needed to be revamped.
‘‘But it may take time for that to
happen,’’ he said. ‘‘What we
need to do now is ensure we
have the right domestic policies
that will strengthen national
resilience.’’

The Nobel Peace Prize win-
ner Muhammad Yunus from
Bangladesh gave a passionate

discourse. Using his own microcredit initia-
tive of 20 years ago as an example, he ex-
plained that ‘‘credit worthiness’’ is not just
an arbitrary criterion imposed by banks, but
about people. Using the image of a bonsai

tree to illustrate his point, Yunus said: ‘‘In the
woods, it grows high. Put an excellent seed
in a flowerpot, and it will remain small.’’

The attitude of many banks, said Yunus,
which has led to a situation in which two-
thirds of the world’s population remains fi-
nancially deprived, is the result of an erro-
neous global mentality. ‘‘Money has be-
come a habit, an addiction, forgetting
anything else,’’ he said. ‘‘Money-generating
robots — that is what we are.’’

A similar distortion, he said, has ap-
peared in the job market. Like capital, em-
ployment could become self-generating.
‘‘Job seekers could be job givers — to them-
selves first of all, making all human beings
entrepreneurs,’’ said Yunus. He added that
in today’s dishonest socioeconomic pat-
terns, ‘‘the system punishes the human be-
ing. It is time, instead, that the human being
punish the system.’’n

‘The integration
of Asian

economies
can help

developing
nations climb
the ladder’
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