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Brief  results  of  MDBs’ investment activities in Q1 2015 
 
 
The current review covers the investment activities of the Multilateral Development Banks (MDBs) 

in Q1 2015 in the CIS countries, namely Armenia, Azerbaijan, Belarus, Kazakhstan, Kyrgyzstan, Moldova, 
Russia, Tajikistan, Turkmenistan, Ukraine and Uzbekistan.  

The review is based on the data provided on the official websites of the following MDBs: the Asian 
Development Bank (ADB), the Eurasian Development Bank (EDB), the EurAsEC Anti-Crisis Fund (ACF), 
the European Bank for Reconstruction and Development (EBRD), the Black Sea Trade and Development 
Bank (BSTDB), the European Investment Bank (EIB), the Islamic Development Bank (IsDB), the Nordic 
Investment Bank (NIB) and the World Bank Group, specifically the International Finance Corporation 
(IFC), the International Bank for Reconstruction and Development (IBRD) and the International 
Development Association (IDA). 

Approved funding analysed in the review is divided into two types: the first covers projects in the 
private sector, the second – grants, special sovereign loans and technical assistance in the public sector. 

 
 

FINANCING APPROVED IN Q1 2015 

 
1.1. Investment projects in the private sector 

In Q1 2015 three MDBs (EDB, EBRD and IFC) approved financing for 10 projects, including 
investment projects loans and equity investments, for a total amount of $325.86 mln1, demonstrating a  
65.29% decrease compared to the fourth quarter of 2014, due to less new EDB and EBRD projects (see 
Figure 1). Meanwhile, the number of IFC projects remained flat. 

The rest MDBs, namely EIB, ADB, BSTDB, NIB and IsDB, didn’t report on the approval of any 
investment projects in the period under review. 

The EBRD has traditionally become the leader in terms of approved investment funding and the 
number of projects in the CIS member states, having provided $317.67 mln for seven projects, which 
accounts for over 97% of the total funding approved by the MDBs in Q1 2015. IFC accounted for 1.7% of 
the total with two new projects for a total amount of $5.5 mln; while the EDB approved a new project worth 
$2.69 mln (0.8% of the total Q1 funding). 

 
 
 
 
 
 
 
 
 
 
 
 

                                                      
1 Here and below all transactions are converted into USD at the exchange rates set by the Central Bank of Russia and valid on 31.03.15: EUR/USD 1.0839 
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Figure 1. Approved investment project loans and equity investments, $ mln 
                   

 
 

1.2. Special sovereign loans, technical assistance and grants  
 

In the first quarter of 2015 five MDBs (members of the World Bank Group – IBRD and IDA, ADB, 
IsDB and EIB) approved financing for 14 projects, including special sovereign loans to governments, 
technical assistance and grant aid for a total amount of $836.37 mln2 (see Figure 2).  

The World Bank’s IBRD and IDA took the lead in terms of approved financing in the CIS countries, 
including special sovereign loans to governments, technical assistance and grant aid, having provided 
$767.13 mln for 12 projects (92% of the total funding). The ADB, IsDB and EIB were also active in the CIS 
and approved a total of four projects worth $69.24 mln.  

 
Figure 2. Approved special sovereign loans, technical assistance and grants, $ mln       

 

 
 

                                                      
2 Here and below all transactions are converted into USD at the exchange rates set by the Central Bank of Russia and valid on 31.03.2015:  EUR/USD 
1.0839 
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PROJECTS BY SECTORS AND COUNTRIES 

 
2.1. Private investment project loans structured by sectors and countries 
 The sectors of energy infrastructure and power (22%), as well as mining and natural resources 

(71%) accounted for the largest share of Q1 2015 total investments which made up a total of $300.45 mln.  
The sector of mining and natural resources was marked by two EBRD loans to Kazakhstan’s mining 

enterprises. First of all, EBRD took part in the syndicated loan and provided $130 mln to Kazakhstan’s 
Voskhod Chromium, a subsidiary of Turkey’s Yildirim Group. The financing will be used to modernise the 
Voskhod mine and improve its efficiency and competitiveness while reinforcing the overall environmental 
and operational health and safety standards. The plan also includes the acquisition of new mining equipment 
from world-class manufacturers, the expansion of facilities and intense underground mine development 
works. Within the framework of the second loan the EBRD issued a $100 mln loan to AltaiPolimetally and 
Terekty Ken Baity, to finance the development of the Koktaszhal copper and gold deposit in the remote 
region of Karaganda and the construction of an ore-processing plant to produce copper-gold concentrate. In 
particular, highly efficient milling and processing equipment will be purchased, including a system of 
conveyor belts. 

The sector of energy infrastructure and power saw the EBRD loan of $70.45 mln to Ukrenergo, 
Ukraine’s national transmission network operator, for the construction of a 330 kilovolt Zapadnaya 
substation as well as the construction of two 330 kW lines, which will connect the new substation to the 
grid. The project should help Ukrenergo improve the security of electricity supply, increase energy 
efficiency, meet growing demand for power in Kiev and tackle problems linked to power shortages and 
blackouts in the city of Kiev and the region. 

 
Figure 3. Investment project loans and equity investment by sectors 

 
 

Financial sector accounted for 7% of Q1 2015 investments with a total of $22.72 mln. The funds 
were aimed mostly at supporting SMEs via four partner banks, including Bai-Tushum Bank (Kyrgyzstan), 
FINCA Tajikistan, AccessBank Tajikistan, and ProCreditBank (Moldova) (see Annex and Figure 3). 
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Table 1. The structure of approved Q1 2015 investment project financing and equity investment by 
countries  

Country EDB EBRD IFC
Total
$ mln Share, %

No. of 
projects

Azerbaijan 0.00 0.00 0.00 0.0% 0

Armenia 0.00 0.00 0.00 0.00 0.0% 0
Belarus 0.00 0.00 0.00 0.00 0.0% 0
Kazakhstan 2.69 230.00 0.00 232.69 71.4% 3
Kyrgystan 0.00 0.00 4.00 4.00 1.2% 1
Moldova 8.00 0.00 8.00 2.5% 1
Russia 0.00 0.00 0.00 0.00 0.0% 0
Tajikistan 0.00 9.22 1.50 10.72 3.3% 4
Turkmenistan 0.00 0.00 0.00 0.0% 0
Uzbekistan 0.00 0.00 0.00 0.0% 0
Ukraine 70.45 0.00 70.45 21.6% 1
Total 2.69 317.67 5.50 325.86 100% 10
 % 0.8% 97.5% 1.7%  
Note: color marking implies that the country is not a member of the development bank. 

Country structure has undergone significant changes over the halt in the EBRD and IFC project 
financing in Russia, which has previously accounted for a significant share of the projects. Thus, Kazakhstan 
took the lead with a 71.4% share of the total Q1 investments (3 projects worth $232.69 mln). The largest 
investor in Kazakhstan is the EBRD, which has accounted for a 99% share of the total financing approved in 
the country in the period under review (see. Table 1). 

The EBRD is also the largest and the sole investor in Ukraine. In Q1 2015 the EBRD approved one 
project for a total of $70.45 mln. 

The MDBs analysed did not report on providing new investment projects in Azerbaijan, Armenia, 
Belarus, Russia, Turkmenistan and Uzbekistan in Q1 2015. 

 
2.2. Special sovereign loans, technical assistance and grants structured by sectors and 

countries 
The social sector and the sector of transport and transport infrastructure accounted for the largest 

shares in the overall amount of sovereign loans, technical assistance and grant aid approved in Q1 2015 
(41% and 29% respectively) totalling $585.08 mln. 

The social sector saw the World Bank’s $214.73 mln loan to the Finance Ministry of Ukraine for the 
implementation of the Serving People, Improving Health Project to support the implementation of reforms 
and improved service delivery in Ukraine’s health sector. The five-year project will be implemented on the 
central and regional levels. 

 Another WB project in the social sector included a $100 mln loan to Kazakhstan for the Skills and 
Jobs Project to improve the employment outcomes and skills of the current workforce as well as the 
relevance of technical and vocational education and training and higher education programmes. The project 
also aims to align the national qualifications system with labor market demands, focusing on occupational 
standards, educational standards and curricula, and qualifications assessment and certification. 

The sector of transport and transport infrastructure was marked by a large WB project in Uzbekistan, 
which includes a $195 mln IBRD loan for the Pap-Angren railway link construction project. The project will 
help improve transport connectivity in the Ferghana Valley by enhancing the efficiency of transport services 
into and out of the Uzbekistan part of the Valley. 
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Figure 4. Special sovereign loans, technical assistance and grants by sectors 

                
 
Energy infrastructure and power (10%) and municipal infrastructure (9%) sectors were marked by 

the following large projects: 
 

• a WB loan of $52 mln to the Republic of Armenia to improve the reliability of the power transmission 
network and system management, and support the Government’s efforts in ensuring adequate electricity 
supply across the country; 

• an IsDB loan of $57.5 mln to the Government of Uzbekistan for sewage system modernisation in the 
Syrdarya region (see Figure 4).  
 

Table 2. The structure of approved Q1 2015 special sovereign loans, technical assistance and 
grants by countries 

Country ADB IBRD/IDA IsDB EIB Total
$ mln

Share, % No. of 
projects

Azerbaijan 0.00 0.00 0.00 0.00 0.0% 0
Armenia 0.90 82.00 10.84 93.74 11.2% 5
Belarus 40.71 40.71 4.9% 1
Kazakhstan 0.00 140.00 0.00 140.00 16.7% 2
Kyrgyzstan 0.00 36.00 0.00 36.00 4.3% 2
Moldova 0.00 0.00 0.0% 0
Russia 0.00 0.00 0.0% 0
Tajikistan 0.00 58.50 0.00 58.50 7.0% 2
Turkmenistan 0.00 0.00 0.00 0.00 0.0% 0
Uzbekistan 0.00 195.00 57.50 252.50 30.2% 2
Ukraine 214.92 214.92 25.7% 2

ИТОГО: 0.90 767.13 57.50 10.84 836.37 100.0% 16

 % 0% 92% 7% 1%  
  Note: color marking implies that the country is not a member of the development bank. 
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The largest share of this type of financing fell on Uzbekistan (30.2% and a total of $252.5 mln) with 

two projects in transport sector ($195 mln) and municipal infrastructure sector ($57.5 mln) (see Table 2 and 
Annex). 

The MDBs analysed did not report on providing new sovereign loans, technical assistance and grant 
aid in Azerbaijan, Moldova, Russia and Turkmenistan in the period under review  

It should be noted that the total amount of sovereign loans and grants approved by the MDBs in the 
first quarter of the current year decreased by 40.9% compared to Q4 2014. 
 
 
The review is prepared by 
Duissenova Gulmira 
Senior analyst, Industry Research Unit,  
EDB Strategy and Research Department 
e-mail: duissenova_gg@eabr.org 
 
Subscription management: http://www.eabr.org/r/subscriber/index.php 
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Annex  
BRIEF INFORMATION ON APPROVED PROJECTS 

 
ADB (sovereign loans, technical assistance and grants)  

Borrower Total 
($ mln) Sector Note 

Armenia 

The Government of 
Armenia 

0.35 Social sector A technical assistance grant within the framework of the School Seismic 
Safety Improvement Programme that will support the government in 
reviewing, updating, consolidating, and implementing its school seismic 
safety improvement programme in Armenia. The indicative programme 
scope includes: (i) seismic strengthening and renovating priority school 
buildings; (ii) improving seismic safety planning and management 
competencies; and (iii) strengthening programme management, 
implementation, and monitoring capacity. 

The Government of 
Armenia 

0.55 Municipal 
infrastructure 

A Project Preparatory Technical Assistance (PPTA) to conduct a diagnostic 
study of solid waste management with a pre-feasibility study for pilot 
projects and indicative investment plan for small and remote communities. 
Currently the institutional capacity for effective solid waste management in 
remote and small settlements is totally missing.  

 
 
EDB (investment project loans)  

Borrower Total 
($ mln) Sector Note 

 Kazakhstan 
KUJV Souyz-Komplekt 2.69 Construction Advance Payment Bank Guarantee and Guarantee for Warranty Obligations 

within the framework of the project for construction of an Aktobe Rail and 
Beam Plant by a Kazakh-Ukrainian Joint Venture Souyz-Komplekt LLC in 
the amount of 500 mln tenge ($2.691 equivalent). 

 
 
 
EBRD (investment project loans and equity investments) 

Borrower Total 
($ mln) Sector Note 

 Kazakhstan 

AltaiPolimetally and 
Terekty Ken Baity 100 Mining and natural 

resources 

A loan of $100 mln to AltaiPolimetally and Terekty Ken Baity, two 
companies involved in the Koktaszhal copper and gold deposit in the remote 
region of Karaganda, for the development of the Koktaszhal mine, 
construction of an ore-processing plant to produce copper-gold concentrate, 
and the purchase of highly efficient milling and processing equipment. 

Voskhod Chromium 130 

Mining and natural 
resources 

The $260 mln financing facility has been jointly arranged by the EBRD and 
UniCredit for the benefit of Kazakhstan’s Voskhod Chromium, a subsidiary 
of Turkey’s Yildirim Group. The facility will consist of two portions: the 
EBRD will provide $130 mln for its own account (known as the A-loan), and 
an equal amount will be provided by UniCredit Group (in the form of a B-
loan). The financing will be used to restructure the Voskhod mine and 
improve its efficiency and competitiveness while reinforcing the overall 
environmental and operational health and safety standards. The plan also 
includes the acquisition of new mining equipment from world-class 
manufacturers, the expansion of facilities and intense underground mine 
development works. 
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 Moldova 
 
ProCredit Bank 8 Financial sector An $8 mln loan to ProCredit Bank for on-lending to small and medium-sized 

enterprises of Moldova. The loan will meet the growing demand from small 
businesses for long-term financing, particularly in local currency. 

 Tajikistan  
AccessBank Tajikistan 0.217   Financial sector A new trade finance facility for the amount of €200,000 ($217,000 

equivalent) to AccessBank Tajikistan under the EBRD’s Trade Facilitation 
Programme (TFP). 

FINCA Tajikistan 4 Financial sector The multi-currency loan equivalent to $4 mln to FINCA Tajikistan to 
increase financing for micro and small businesses mainly outside the capital, 
in regions underserved by banks. 

AccessBank Tajikistan 5 Financial sector A multi-currency loan facility, equivalent to $5 mln, to AccessBank 
Tajikistan for the benefit of its micro, small and medium-sized enterprise 
(MSME) customers.  

 Ukraine 
Ukrenergo 70.45    Energy infrastructure 

and power sector 
€65 mln ($70.45 mln equivalent) to the Ukrainian national transmission 
network operator, Ukrenergo, for the construction of a 330 kilovolt 
Zapadnaya substation as well as the construction of two 330kW lines, which 
will connect the new substation to the grid. The project should help Ukraine 
and Ukrenergo improve the security of electricity supply, increase energy 
efficiency, meet growing demand for power in the Ukrainian capital and 
tackle problems linked to power shortages and blackouts in the city of Kiev 
and the region. 

 
IFC (investment project loans and equity investments) 

Borrower Total 
($ mln) Sector Note 

 Kyrgyzstan 
Bai-Tushum Bank 4 Financial sector A $4 mln loan in national currency equivalent to Kyrgyz Bai-Tushum Bank 

to scale up its lending activities towards SMEs, including women-owned 
enterprises.  
 

Tajikistan 
FINCA Tajikistan 1.5 Financial sector   A loan of up to $1.5 mln to FINCA Tajikistan. The loan would be used to 

finance growth of the Company’s microfinance portfolio, primarily in rural 
areas of Tajikistan. 
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IBRD/IDA (sovereign loans, technical assistance and grants) 

Borrower Total 
($ mln) Sector Note 

 Armenia 
Republic of Armenia 30 Social sector A $30 mln loan for the Social Investment and Local Development (SILD) 

Project in Armenia. Total financing of the project is $42.85 mln, of which the 
Government of Armenia will finance $11 mln and $1.85 mln will be 
provided by beneficiary communities. The $30 mln is an IBRD flexible loan 
with variable spread with a 14.5-year grace period and repayment of 25 
years. The programme is aimed at improving the quality, use of and access to 
community infrastructure and creating jobs for local population. The 
programme will cover 30 communities, but in reality more beneficiaries will 
be involved due to implementation of inter-community projects. The 
programme envisages opening of 250 permanent and about 1,500 temporary 
jobs.  The programme will result in renovated and rehabilitated social 
infrastructure such as schools, kindergartens, health and social service 
facilities, community centers, water supply, waste management, as well as 
economic infrastructures.    

The Government of 
Armenia 

52 Energy 
infrastructure and 
power sector 

A $52 mln IBRD loan of variable spread with a 14.5-year grace period and 
the total repayment term of 25 years for the Electricity Transmission 
Network Improvement Project for Armenia. The new project will improve 
the reliability of the power transmission network and system management, 
and support the Government’s efforts in ensuring adequate electricity supply 
across the country. Total financing of the project is $69.16 mln, of which 
$17.16 mln will be the Government’s contribution. 

 Belarus 
The Government of 
Belarus 

40.714 Natural resources A $40.71 mln loan to the Republic of Belarus for a new Forestry 
Development Project designed to enhance silvicultural management, 
reforestation and afforestation, increase the use of felling residues, and 
increase the overall contribution of forests to sustainable development. The 
project is also financed by a grant from the Global Environment Facility in 
the amount of $2.74 mln.  

 Kazakhstan 
Republic of Kazakhstan 40 SME A $40 mln loan to help enhance the competitiveness and management 

capacity of small and medium sized enterprises (SME) in Kazakhstan to 
grow and create more and better jobs. For this, the existing SME advisory 
programmes will be enhanced in terms of quality and methodology in line 
with international standards. Several hundred business consultants will be 
trained and certified to deliver in turn professional consulting to several 
thousand entrepreneurs and SME. The project will also focus on increasing 
market linkages for SMEs in non-extractive sectors with a market-based 
growth potential, piloting a supplier development programme and enhancing 
the capacity of policy making authorities in developing competitive sectors 
in emerging areas of the economy. The implementation of the five-year 
project (2015-2020) will start after the country approval process is 
completed. 

Republic of Kazakhstan 100 Social sector A $100 mln loan for the Skills and Jobs Project in Kazakhstan to improve the 
employment outcomes and skills of the current workforce as well as the 
relevance of technical and vocational education and training and higher 
education programmes. The project aims to align the national qualifications 
system with labor market demands, focusing on occupational standards, 
educational standards and curricula, and qualifications assessment and 
certification. The improved qualifications system, in turn, is expected to 
improve the quality assurance and relevance of pre-employment education 
and training. The implementation of the five-year project (2015-2020) will 
start after the country approval process is completed. 
The Project will be financed through a variable-margin $100 mln IBRD loan, 
with a 19-year maturity period and a 5-year grace period, with $37 mln in co-
financing from the Government of Kazakhstan.  
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 Kyrgyzstan 
Kyrgyz Finance 
Ministry 

24 Energy 
infrastructure and 
power sector 

A $24 mln Energy Sector Development Policy Operation (Energy Sector 
DPO) for Kyrgyzstan will support the Kyrgyz Republic’s reforms aimed at 
long-term energy supply reliability, through a single tranche of a highly 
concessional credit of $13.2 mln and a grant of $10.8 mln to be paid directly 
to the Kyrgyz budget. 
 
 

Kyrgyz Republic 12 Public 
administration 

Financing in the amount of $12 mln equivalent for the Third Village 
Investment Project in the Kyrgyz Republic. $6.6 mln is a highly concessional 
credit and $5.4 mln is a grant. The project aims to build the capacity of local 
self-governments to work with their communities to plan and implement 
local development programmes. In particular, the project will work with 
local community members, local administration staff and local council 
members to increase their capacity for participatory development through 
social mobilisation, training and peer-to-peer learning activities. It will also 
support the design and implementation of sub- and micro-projects from local 
investment plans to improve access of rural citizens to quality community 
infrastructure services. The project will be implemented over five years by 
the Community Development and Investment Agency (ARIS) in four 
northern regions and will directly benefit 266 communities with nearly 
29,000 citizens. 
 
 

 Tajikistan 
Tajikistan Finance 
Ministry  

45 Transport and 
transport 
infrastructure 

A grant of $45 mln equivalent to finance the second phase of the 
transformative Central Asia Road Links Programme, to be implemented in 
Tajikistan in 2015-2020. The objective of this project is to increase transport 
connectivity between Tajikistan and neighboring countries along key cross-
border road links in Sughd Oblast, and thus connect people and firms, 
markets and opportunities, regionally. This second phase of the programme 
will focus on the rehabilitation of approximately 70 kilometers of cross-
border road sections in Sughd Oblast connecting Tajikistan’s road network 
with that of Uzbekistan and the Kyrgyz Republic.  
 
 

The Government of 
Tajikistan 

13.5 Municipal 
infrastructure 

A grant of $13.50 mln to finance the Tajikistan Communal Services 
Development Fund Project aimed at improved delivery of basic municipal 
services for the population. The Project will support municipal and 
communal infrastructure improvements, as well as enhance the capacity of 
local governments and service providers for better service delivery for local 
residents. These services include clean drinking water, sanitation, solid waste 
management, street lighting and local roads. An important component of the 
project is support to the Government of Tajikistan in establishing a 
Communal Services Development Fund – a mechanism which will combine 
national and donor resources to support more efficient longer term financing 
and delivery of communal services for the population. The project will be 
implemented over the next four years by the State Unitary Enterprise 
“Khojagii Manziliu Kommunali”. 
 
 

Uzbekistan    
Republic of Uzbekistan 195 Transport and 

transport 
infrastructure 

A $195 mln IBRD loan for the Pap-Angren railway link construction project 
in Uzbekistan. The project will help improve transport connectivity in the 
Ferghana Valley by enhancing the efficiency of transport services into and 
out of the Uzbekistan part of the Valley.  The railway link will improve year 
round inter-regional accessibility for a population of 7.6 mln. The total 
project cost is $1,633.75 mln, the most of which is provided from the State 
Joint Stock Railway Company “Uzbekistan Temir Yullary” own funds, the 
state budget and the Fund for Reconstruction and Development of 
Uzbekistan, and $350 mln from China Exim Bank. 
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 Ukraine 
Ukraine Finance 
Ministry 

214.73 Social sector A $214.73 mln loan for the Serving People, Improving Health Project to 
support the implementation of reforms and improved service delivery in 
Ukraine’s health sector. The investment will focus on introducing a new 
funding mechanism within hospitals and enhancing primary and secondary 
prevention, early detection, and treatment of cardiovascular diseases and 
cancer. The new five-year project will seek to develop medical infrastructure 
and improve the quality of health services in eight regions across the country: 
Dnipropetrovsk, Lviv, Poltava, Rivne, Vinnytsia, Volyn, Zakarpattya, and 
Zaporizhya. 

The Government of 
Ukraine 

0.19 Energy 
infrastructure and 
power sector 

WB financing of $190,000 to the Government of Ukraine as part of the 
Extractive Industries Transparency Initiative (EITI). The proposed project 
will consist of two phases, which will be implemented consistently. The aim 
of the first phase is to assist in the preparation of the first EITI report. 

 
 

EIB (sovereign loans, technical assistance and grants) 

Borrower Total 
($ mln) Sector Note 

 Armenia 
Finance Ministry of 
Armenia 

     10.84    Energy 
infrastructure and 
power sector 

€10 mln loan ($10.84 mln equivalent) to finance the construction of a power 
transmission line and a high voltage direct current station to develop a link 
between Armenia and Georgia. The new electricity infrastructure will deepen 
regional integration by facilitating energy trade between the two countries 
and provide Armenia and Georgia with better access to European electricity 
markets. The project consists of the construction of a new station in Ayrum 
(Armenia) close to the Georgian border and a power transmission line linking 
the two countries. It is designed to provide secure and economically efficient 
coverage of the growing electricity demand. The project is also being 
supported by a €85.2 mln loan from lead financier KfW Bankengruppe on 
behalf of the German government, a €10 mln grant from the EU 
Neighbourhood Investment Facility (NIF), and the own resources of Armenia 
(€1.5 mln) and Georgia (€6.6 mln). 

 
 
 

IsDB (sovereign loans, technical assistance and grants) 
Borrower Total 

($ mln) Sector Note 

 Uzbekistan 
The Government of 
Uzbekistan 

57.5 Municipal 
infrastructure 

$57.5 mln to the Uzbek government in order to upgrade the sewage system in 
the Syrdarya region. The project worth $157 mln provides for renovation and 
expansion of sewerage systems of the three cities of the region - Gulistan, 
Shirin and Yangiyer. Project implementation period is four years. Financing 
of the modernisation of the sewerage system will also be made at the expense 
of loans from other international financial institutions, as well as funds of the 
Uzbek side. 
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